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Venture Capital Report 2024-Q3

Global exit activity, median valuations, and median round sizes have continued to
decline but remaining comparable to the first two quarters of this year, suggesting
stability in the market. Such stability implies a certain resilience within the venture
capital market for the time being. Moreover, overall global deal activity continues its
downward trajectory as hopes for additional interest rate cuts linger (while noting the
Americas experienced the largest portion of VC funding globally this quarter). Investors
invested 10% less into startups across all stages this quarter, although such numbers still
reflect a 22% increase compared to Q3 2023. A growing concern amongst analysts is the
notable decrease in fund formation; according to the Venture Capital Journal, to match
last year’s totals, managers would need to double their closings in the current fourth
quarter.

On a positive note, overall fund sizes have reached a record high of $168 million in the
first three quarters, with a significant increase in the number of funds valued at $1 billion
or more, rising from just 4 at the end of Q1 to 13.
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Exits continue to face significant challenges, with only 10 companies managing to go
public in the U.S. in the third quarter, resulting in a total exit value of $11.2 billion. The
high number of companies staying private for longer negatively impacts distributions to
limited partners, creating further complications for both investors and founders. M&A
activity could be the opportunity that leads the charge in the fourth quarter and the
beginning of next year as investors approach deals bearing in mind recent interest rate
cuts across the globe. The biotech sector has emerged as a leader in public offerings this
past quarter, with Bicara Therapeutics, Zenas BioPharma, and BioAge Labs going public
in September and achieving a combined initial valuation of approximately $2.3 billion.
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Discussions about a potential IPO resurgence in late 2025 continue to circulate within
the industry.

Meanwhile, the North American tech sector saw an impressive $19 billion invested in Al
startups. According to CB Insights, one in every three venture capital dollars has flowed
into the Al sector, with Crunchbase reporting similar data sharing Al startups captured
28% of all venture capital dollars in Q3. However, recent data for the quarter may be
skewed by OpenAl’s massive $6.6 billion financing round (announced two days into the
fourth quarter), which has fueled the ongoing momentum in the Al space and indicates
a robust outlook for continued investment in the area. The influx of capital into Al
highlights the sector’s critical role in shaping the future for venture capital in the tech
sector. This quarter saw a reemergence of early-stage unicorn companies, exceeding the
number of early-stage unicorns for all of 2023, thanks to a handful of Al startups. Given
such proven success and continued growth with fundraising and this year’s economic
instability, other sectors may feel the pressure to consider incorporating Al into their
products and services.

$150

Source: PitchBook's Global VC Deal Activity

+++



alliuris SEPTEMBER 2024

THE ALLIURIS GROUP

ALLIANCE OF INTERNATIONAL BUSINESS LAWYERS

4]5|3 Lawfirm, Barcelona/Madrid, Spain

ATPR Sociedade de Avogados, Lisbon, Portugal
BCO Bazan Cambré Orts, Buenos Aires, Argentina
Brand & Partner, Moscow, Russia

Brauneis, Vienna, Austria

BHD Buhler Duggal & Henry LLP, New York, USA
Bustamante Sinn, Abogados, Santiago de Chile, Chile
Deustua Halperin, Lima, Peru

Farthouat & Associés, Paris, France

FDL Studio legale e tributario, Milan, Italy
Hammurabi & Solomon Partners, New Delhi, India
Herfurth & Partner, Hanover, Germany

Hristova Lawfirm, Sofia, Bulgaria

Karytinos Partners, Athens, Greece

Armstrong Teasdale, London, UK

LEXTRUST Avocats, Luxemburg, Luxemburg
Steenaert, Utrecht, Netherlands

Muheim, Zug, Switzerland

Nyborg & Rgrdam, Copenhagen, Denmark

PNST Pacheco Neto Sanden Teisseire, Sao Paulo, Brazil
Sadne Rhone, Cabinet Juridique, Lyon, France
Yamaner & Yamaner, Istanbul, Turkey

Contributed by / Authors Published by
Joshua Buhler ALLIURIS A.S.B.L.
Buhler Duggal & Henry LLP Alliance of International Business Lawyers
New York Avenue des Arts 56,
www.bdhllp.com B-1000 Brussels / Belgium
Editors

Chief editor (responsible): Ulrich Herfurth

Management

ALLIURIS A.S.B.L.
Luisenstr. 5

D-30159 Hannover

All information is provided to the best of our knowledge; | Fon ++49 511 30756-0
this publication does not constitute legal advice. Liability | Fax ++49 511 30756-10
is limited to intent or gross negligence. Reproduction, Mail info@alliuris.org
even in excerpts, requires the permission of the editors. Web www.alliuris.org



http://www.bdhllp.com/
mailto:info@alliuris.org
http://www.alliuris.org/

