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Investing in Chile 
By Bustamante Sinn Abogados 

 
Establishing a company in a foreign country can be challenging in terms of designing the 
legal structure and organizing a streamlined and efficient incorporation process. Alliuris 
member firms provide corporate legal services, in particular for the formation of 
companies in their home country.  
 
This article provides a brief overview of the legal framework for investments in Chile.  
 
 
Legal framework 
 
Chile is a model and pioneer for South America in the development of a policy to attract 
investment, supported by clear and stable legal mechanisms.   
 

In general, all forms of business activity are permitted 
for foreign investors, except for certain strategic 
sectors which require prior authorization. There are 
transparent regulatory policies towards investor 
activity, characterized by equal treatment for local and 
foreign agents. In addition, foreign investors can also 
make use of and benefit from the agreements, treaties, 

and conventions that Chile has signed with other nations, including Free Trade 
Agreements, Bilateral Investment Promotion and Protection Agreements, and 
International Tax Treaties. 
 
Investment vehicles in Chile are distinguished as follows:  
 

▪ Foreign investor agencies in Chile, which maintain the legal personality of the 
investor; and  

▪ Corporations that grant a legal personality separate from the investor: such as 
jointstock companies (“sociedades anónimas” or “S.A.”) and corporations by 
shares (“sociedades por acciones” or “SpA”).  
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Representation Agencies  
 
To establish a representation or agency in Chile, it is required that the agent or legal 
representative of the foreign investor execute certain documents before a notary in Chile, 
as specified by law, which must be legalized by a consulate or apostilled, as well as 
translated if they are not in Spanish.  
 
No minimum capital is required for the establishment of agencies in Chile, and it is not 
necessary to have it fully paid at the time of establishment.  
 
The administration of the agency will be under the responsibility of the agent, who will 
have broad powers.   
 
There are no specific limitations for the profit distribution, and the agency is only 
required to comply with tax obligations and the remittance of profits for foreign 
investors.    

 
 
Joint-Stock Companies (S.A.)   
 
A joint-stock company (S.A.) is a legal entity formed by the pooling of capital, provided 
by two or more shareholders, who may be natural or legal personas, either domestic or 
foreign, and whose liability is limited to the amount of their respective contributions.   
They are constituted by public deed, which must include, among other elements 
specified by law, the capital, the number of shares into which it is divided, the form of 
administration, and the method of distributing profits.   
 
The capital of joint-stock companies is divided into shares, which in principle can be 
freely transferred unless certain restrictions are agreed upon through a shareholder 
agreement or in the company’s bylaws.  
 
The amount of capital for the establishment of joint-stock companies can be freely 
determined by the shareholders, with no minimum capital requirement for the 
incorporation. The capital may consist of money or other assets. However, the deadline 
for capital payment is, in principle, three years from the date of incorporation. If not paid 
within the specified period, the capital will be automatically reduced to the amount that 
has actually been subscribed and paid.   
 
The administration of the joint-stock company is carried out by a board of directors 
elected by the Shareholders’ Meeting, which also has the power to remove them.  
The board of directors represents the company with all the powers of administration 
and disposition no reserved for the Shareholders’ Meeting by law or the company’s 
bylaws.   
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Corporations by Shares (SpA)   
 
The corporation by shares (SpA) was created in 2007 as simplified form of joint-stock 
companies, particularly for venture capital companies. It is a legal entity formed by one 
or more shareholders, who can be natural or legal persons, Chilean or foreign, and are 
only responsible up to the amount of their respective contributions to the company. This 
legal structure has a more flexible management compared to joint-stock companies, 
facilitates the circulation of shares in the market, can be formed by a single shareholder, 
among other advantages.   
 
Corporations by shares are incorporated by public deed or by a private instrument 
authorized before a notary public, which must include essentially the same elements as 
those required for the incorporation of joint-stock companies.  
 
The capital is divided into shares, but unlike a joint-stock company, the deadline for the 
capital payment may be set by the shareholders in the company’s bylaws. If nothing is 
specified, the capital must be paid within five years from the date of incorporation. If 
not paid within the stipulated period, the capital will be automatically reduced to the 
amount that has actually been subscribed and paid.  
 
Corporations by shares have the form of management freely determined by their 
shareholders.  
 
Corporation by shares may freely establish the method for distributing dividends.   
 

+ + + 
 

 

  



alliurisbriefing MARCH 2025 

 

 

4 

 

 

 

THE ALLIURIS GROUP 
ALLIANCE OF INTERNATIONAL BUSINESS LAWYERS  

- 

Members 
 

▪ 4|5|3 Lawfirm, Barcelona/Madrid, Spain 

▪ ATPR Sociedade de Advogados, Lisbon, Portugal 

▪ BCO Bazán Cambré Orts, Buenos Aires, Argentina 

▪ Brand & Partner, Moscow, Russia 

▪ Brauneis, Vienna, Austria 

▪ BHD Buhler Duggal & Henry LLP, New York, USA 

▪ Bustamante Sinn, Abogados, Santiago de Chile, Chile 

▪ Deustua Halperin, Lima, Peru 

▪ Farthouat & Associés, Paris, France 

▪ FDL Studio legale e tributario, Milan, Italy 

▪ Hammurabi & Solomon Partners, New Delhi, India  

▪ Herfurth & Partner, Hanover, Germany 

▪ Hristova Lawfirm, Sofia, Bulgaria  

▪ Karytinos Partners, Athens, Greece 

▪ Laytons ETL, London, UK 

▪ LEXTRUST Avocats, Luxemburg, Luxemburg 

▪ Steenaert, Utrecht, Netherlands 

▪ Muheim, Zug, Switzerland 

▪ Nyborg & Rørdam, Copenhagen, Denmark 

▪ PNST Pacheco Neto Sanden Teisseire, Sao Paulo, Brazil 

▪ Saône Rhône, Cabinet Juridique, Lyon, France 

▪ Yamaner & Yamaner, Istanbul, Turkey 

 

Imprint 
Contributed by / Authors 
 
Macarena Sinn de Bustamante 
Bustamante Sinn Abogados 
Santiago-Chile 
msinn@bustamantesinn.cl 
 
 
 
 
 
 
 
 
All information in this publication is provided to the best 
of our knowledge and does not constitute legal advice. 
Neither Alliuris nor Bustamante Sinn assume any liability 
for the provided information, except in cases of intent or 
gross negligence. Reproduction, including excerpts, 
requires prior permission from the editors. 

Published by  

 

ALLIURIS A.S.B.L. 

Alliance of International Business Lawyers 

Avenue des Arts 56, 

B-1000 Brussels / Belgium 

 

Editors 

Chief editor (responsible): Ulrich Herfurth 

 

Management 

ALLIURIS A.S.B.L. 

Luisenstr. 5 

D-30159 Hannover 

Fon ++49 511 30756-0 

Fax  ++49 511 30756-10 

Mail info@alliuris.org 

Web www.alliuris.org 

 

mailto:msinn@bustamantesinn.cl
mailto:info@alliuris.org
http://www.alliuris.org/

